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Internal control plays positive role to running corporation and management 
reporting financial information. Management reporting on internal control 
(MRIC) resulted from the effort of anti-financial fraud and responsibility of 
management for investors. U.S.Council put up the Sarbanes－Oxley Act 2002 
which made reporting on internal control as a legal obligation of management 
and will put great effect on the  management reporting on internal control of 
other countries. At the same time, there is demand for information of internal 
control in our country and the rules that regulate public companies’ management 
reporting internal control has not functioned as expectancy of rule makers. So 
this dissertation focuses on two issues: one is to discuss main issues concerning 
with MRIC by analysis the revolution and the trend of MRIC in U.S. and China; 
and the other is to evaluate the rationality of our rules concerning with internal 
control disclosure and find out problems in its practice, and put forward 
practical advices to improve our internal control information. 
This dissertation focuses on the two issues above, and it is organized as 
follows: Chapter I reviews the revolution of internal control and defines the 
Internal Control and MRIC; Chapter II reviews the development of MRIC at 
U.S. and our country and evaluates the rationality of our rules concerned with 
internal control disclosure; Chapter III takes a brief review of reference; Chapter 
IV discusses main issues concerned with MRIC; Chapter V take a empirical 
analysis for the internal control disclosure of our public companies’2003 annual 
report, which test the rules’ function and verify my points in Chapter IV; 
Chapter VI sum up my finding and points, and put forward practical advices to 
improving our internal control information. 
 Main conclusions of this dissertation are as follows: (1) MRIC should 
become legal obligation of management, and CPAs’ auditing to the MRIC is 
valuable; Practical rules concerning with reporting and auditing is necessary. 













companies’2003 annual report indicates: The MRIC of our public company is 
too simple and is little imformative, some companies even disclose nothing at all; 
Mandatory disclosure rules can promotes management to provide internal 
control information and improve internal control, but comparing to mandatory 
reports, voluntary reports have rich information; There is correlation between 
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